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Long-term cash holdings

Equity return enhancers

Core equity return

Equity

diversifier Excluded:

Frivate equity

Excluded:

Hedge funds
Commodity fixtures
Emerging market bonds
Gold

Structured products

Lower quality corporate bonds
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Source: Smarter Investing by Tim Hale
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HERRE KR HTA Ml it = FEHAER PhiEAKE R
FTSE All Share Index MSCI Emerging Markets Index FTSE British
Government index
(Up to 5 years)
FTSE World ex-UK Index FTSE EPRA/NAREIT Global Real Inflation-linked Gilt
MSCI World ex-UK index Estate Series Developed index
MSCI World index FTSE EPRA/NAREIT Global Dividend

Plus index
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Global Style tilts 0 20 40 60 76 80 100
Growth assets mix (UK/ex-UK: 1/2)

UK - market (developed) 3% 6% 9% 11.4% 12% 15%
UK - value (developped) 1% 2% 3% 3.8% 4% 5%
UK - small (developed) 1% 2% 3% 3.8% 4% 5%
Global - market (developed) 6% 12% 18% 22.8% 24% 30%
Global - value (developped) 2% 4% 6% 7.6% 8% 10%
Global - small (developed) 2% 4% 6% 7.6% 8% 10%
Emerging markets - market 2% 4% 6% 7.6% 8% 10%
Emerging markets - value and small 1% 2% 3% 3.8% 4% 5%
Global commercial real estate (REIT) 2% 4% 6% 7.6% 8% 10%

Defensive assets

Bonds (AA short 0-5yr) 40% 32% 24% 16% 9.6% 8%
Inflation linked bonds (AA short 0-5yr) 40% 32% 24% 16% 9.6% 8%
Cash 20% 16% 12% 8% 4.8% 4%
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Global Style tilts

Growth assets mix (UK/ex-UK: 1/2)
UK - market (developed)

UK - value (developped)

UK - small (developed)

Global - market (developed)

Global - value (developped)

Global - small (developed)
Emerging markets - market
Emerging markets - value and small
Global commercial real estate (REIT)

Defensive assets

Bonds (AA short 0-5yr)

Inflation linked bonds (AA short 0-5yr)
Cash

40%
40%
20%

20

3%
1%
1%
6%
2%
2%
2%
1%
3%

32%
32%
16%

40

6%
2%
2%
11%
4%
4%
4%
2%
6%

24%
24%
12%

60

8%
3%
3%
17%
6%
6%
6%
3%
10%

16%
16%
8%

76

10.6%
3.5%
3.5%

21.3%
7.1%
7.1%
7.1%
3.5%

12.2%

9.6%
9.6%
4.8%

30

11%
4%
4%

22%
8%
8%
8%
4%

13%

8%
8%
4%

100

14%
5%
5%

28%
9%
9%
9%
5%

10%
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Standard Life
(Pension)
0.5% to 0.8%

Hargreaves
Lansdown
0.45%

HSBC
Global Investment

Centre
0.25%

Vanguard
0.12%
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